Module 2: Domain Pricing
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Domain Pricing.




Factors Affecting Domain Pricing

« TLD Type: Some TLDs (e.g., .com, .net) are more expensive
due to higher demand, while newer gTLDs (e.g., .tech, .app) or
niche TLDs can have varying prices.

 Domain Length and Keywords: Shorter domains and those
with popular keywords (e.g., "hotels.com") are often more
expensive.

* Domain Age: Older domains with a history of traffic and
authority can command higher prices.



Factors Affecting Domain Pricing

* Registrar Markup: Different registrars set different pricing
based on their business models, overheads, and added
services.

 Market Demand: High-demand domains (e.g., e-commerce,
real estate) may carry a premium.

 Currency Exchange Rates: Domain registrars may adjust
pricing based on fluctuations in currency exchange rates.



2.2 TLD vs. ccTLD Pricing Differences

 TLD Pricing: Generic TLDs (gTLDs), such as .com, .org,

or .net, are typically priced based on the perceived value of the
TLD.

e ccTLD Pricing: Country code TLDs (ccTLDs), such as .uk, .ke,
or .au, often vary in price based on the country’s regulations,
the perceived value of the ccTLD, and local demand. For
example, some ccTLDs (like .co, .i0) have gained popularity
beyond their local context, driving up prices.



2.3 Premium Domains, Reserved Domains, and

Auctions

1.Premium Domains: These are domains that are highly
desirable because of their short length, strong keywords, or
branding potential.

 Premium domains are often sold at a higher price, either by
registrars or through marketplaces. Examples include domains
like “art.site”

2. Reserved Domains: Some domains are reserved by
registries for government use, special projects, or future
allocation



2.3 Premium Domains, Reserved Domains, and

Auctions

 These domains are not available for public registration but may
become available through special programs.

« Some are reserved such that the usage of those TLDs should

not occur in production networks that utilize the global domain
name system:

 Examples include:
.example — reserved for use in examples
.nvalid — reserved for use in invalid domain names



2.3 Premium Domains, Reserved Domains, and

Auctions

Jdocalhost — reserved to avoid conflict with the traditional use
of localhost as a hostname

.test — reserved for use in tests

Jocal for link-local host names that can be resolved via the
multicast DNS name resolution protocol

.onion for the self-authenticating names of Tor onion services.
.Internal for private-use applications



2.3 Premium Domains, Reserved Domains, and

Auctions

3. Domain Auctions: Auctions allow buyers to bid on premium
or expiring domains. These can be competitive, with domains
selling for thousands or even millions of dollars, depending on
the perceived value.

 Examples: The domain "voice.com" was sold at auction for $30
million in 20109.

* https://en.wikipedia.org/wiki/
List of most_expensive_domain_names



Renewal Costs vs. Initial Registration Fees

* Initial Registration Fees: The price you pay to register a domain
for the first time is often lower than subsequent renewal fees.
Many registrars offer discounted prices to attract new customers.

* Renewal Costs:. Once the Initial registration period ends
(typically lyear), renewal costs can be higher. Some domains
have a substantial price hike upon renewal.

* Consideration: When registering a domain, it is important to
check renewal pricing, as some registrars may offer deep
discounts for the first year but have much higher renewal fees.



Domain Registration Costs

 Base Costs: The cost of registering a domain varies based on
the reqistrar, TLD, and additional features (such as privacy
protection). The cost for a standard .com domain typically
ranges between $8-$15 per year, but prices vary widely.

 Add-Ons: Many registrars offer additional features like WHOIS
protection, email hosting, SSL certificates, and security
features for an extra fee. These can significantly increase the
overall cost of domain ownership.
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Price Comparisons Across Registrars

Different registrars offer varying prices based on their services,
promotions, and business models. Comparing registrars before
purchasing a domain can lead to significant savings.

Registrar A: Offers lower prices on .com domains but higher
renewal fees.

Registrar B: Includes WHOIS protection for free but has
slightly higher base registration costs.

Registrar C: Provides substantial discounts on new gTLDs and
offers long-term registration discounts.
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Special Promotions and Long-Term Registration

* Special Promotions: Registrars frequently run promotions,
offering heavily discounted prices for the first year of
registration.

* Long-Term Registration: Many registrars offer discounts for
customers who register domains for multiple years upfront. This
can also lock in current pricing and protect against potential
price increases in the future.

« Example: Registering a domain for five years might offer a
10% discount compared to annual renewals.
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